Productivity Commission Call to Action

My main motivation for donating to charity is that | want to do as much good as | can. Because of
that motivation, | care about which charities have the most impact. When | know the charity I'm
giving to is highly effective and endorsed by organisations | trust, it gives me the confidence to
donate more.

| think government policies that focus on impact and increase confidence that impact is being
achieved are the key to achieving the goals of this inquiry.

This submission discusses:

1. Expanding DGR status to the high impact cause areas that align with the values of modern
Australians (2.ii, 3.ii, 5, 6)

As | see it, the most important issue is that DGR status needs to be broadened to include things that
Australians care about in the modern world — specifically reducing global catastrophic risks and
supporting the well-being of animals.

For instance, | care about the work of the International Campaign to Abolish Nuclear Weapons
(ICAN). I think the risk of nuclear weapons is largely ignored by society, despite it being catastrophic.
Some experts think the yearly chance of a nuclear war could be as high as 1% — which seems scarily-
plausible with the situation in Ukraine and elsewhere. If | want to live a long life, and have kids who
grow old, a 1% chance each year of a nuclear war that kills billions is totally unacceptable. Despite
ICAN winning a Nobel Peace Prize for its works - and being able to accept tax-deductible donations in
many other countries - it can’t do that in Australia. Currently, a “defence charity” can have DGR
status for the repair of war memorials (Tax Act 5.1.3) or the recreation of members of the armed
forces (Tax Act 5.1.2), but not for the prevention of a nuclear war, and this feels acutely outdated in
today’s society.

| am also concerned about animal welfare, including in our agricultural sector. | know, both from
public polling and from interactions with my friends, family and community, that this concern is
widely shared by Australians and only growing. Certainly, the phrasing of the charitable purpose
regarding animals in the Charities Act makes sense. “Preventing or relieving the suffering of animals”
is a clear and laudable concept. However, the way that 4.1.6 of the Tax Act narrows that down to
organisations whose principal activity is “providing short-term direct care to animals (but not only
native wildlife) that have been lost, mistreated or are without owners” or “rehabilitating orphaned,
sick or injured animals (but not only native wildlife) that have been lost, mistreated or are without
owners” is obviously unreasonable.

The more impactful way to help animals is a holistic approach that seeks to prevent cruelty from
occurring, pursues sensible regulation about how society at large treats animals, and also provides
direct care to animals that fall through the cracks. Complex problems have complex solutions.
Limiting DGR — a significant boost to the efficacy of charities who can access it — to only “bandaid
solutions” limits the impact of the cause overall.

| sympathise with concerns that a dramatic expansion of DGR status could have impacts on the tax
base. | think, if DGR is going to be expanded gradually, prioritisation should be based on where the
most positive impact can be achieved per dollar, and with a view to aligning DGR status with the
values of modern Australians.



Overall, Australian charity regulation has become outdated. Charities with DGR status are the lion’s
share of the sector, but DGR status is not aligned with my values or the values of my peers. This
means that charities aren’t focusing on many of the things | care about and aren’t providing the
community support and volunteering opportunities that are meaningful to me.

The Productivity Commission has a chance to make recommendations that realign the sector with
the values of today’s Australians. Applying the lens of impact could greatly increase the amount of
good that the sector can achieve, which in turn would drive donations and build the community
supports that younger Australians need. Talented Australians whose values align with mine leave for
the UK or USA to do high-impact charity work because Australia doesn’t have a workable ecosystem
for their values. This is hurting our community, our democracy and our future.



