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The impact of competition policy on rural and regional Australia was referred to the
Productivity Commission in August last year against a backdrop of grassroots
mobilisation and political upheaval in the bush.

The performance of One Nation in the Queensland election in June rocked the political
establishment but a significant factor in channelling rural frustration into constructive
policy directions is the continuing programme of the Watering Australia Foundation.

The Foundation’s activities across the New South Wales valleys, in Central and
Western Queensland and in the Kimberley drive an agenda for national development.
The blueprint for a strong Australian inland was outlined at the Spirit of Australia
Conference organised by the Foundation at Dubbo in July.

This vision of a confident and outward-looking Australia requires investment in
infrastructure for the long-term. This in turn requires a political environment that is not
so totally bogged down in the ideology of economic rationalism and lost in the jigsaw
of competition policy.

Despite the blandishments of the National Competition Council and the Productivity
Commission in its recent Draft Report, there are serious question marks about the
entire direction of policy for Australia under the current regime that is largely pushed by
Quangos and unelected officials.

The attempts of the National Competition Council and the Productivity Commission to
quarantine National Competition Policy from the public’s understanding of the overall
framework of economic rationalism are too cute by half.

The fact of the matter is that the National Competition Council has been given
enormous power over the lives of Australians. This is a fiendishly complicated and
ultimately unworkable mechanism and the people are waking up to it.

in November the Queensland Parliament on both sides of the House supported a
motion by then One Nation and now Independent Member, Dr John Kingston,
condemning National Competition Policy.

In March of this year in the West Australian Parliament | gave Notice of a Motion calling
on the State Government to cease its participation in the National Competition Policy
and related agreements.

In April in the Queensland Parliament One Nation leader Bill Nelson introduced a Bill
to take that State out of the National Competition Policy.



In his speech to the Queensland Parliament on 11" November Dr Kingston described
National Competition Policy as “the domestic extension of economic rationalism.”

In Economic Rationalism in Canberra, sociologist Michael Pusey writes: “Economic
rationalism asks for nothing less than a clear-cut reduction of the public sphere to the
private sphere and a parallel reduction of public policy to business policy.”

In correspondence with Graeme Samuel, President of the National Competition
Council, | wrote that | had no doubt * that the accelerated destruction of the bush we are
now witnessing can be traced to the implementation by government of policies based
on the ideology of economic rationalism.

“The National Competition Council is a major part of the machinery of that policy. Your
organisation is the cutting edge of the ideology

“The structure in which you appear to play a key role just rules out those traditional
factors of statecraft, common sense, leadership and vision. Government in your world
becomes a slide-rule mechanism of mathematical formulae checked off against a list
of user-pays and cost-recovery.

“Your processes are too dangerous. What if your ideology is wrong. What if your
policies are wrong? What if your formula is wrong?”

The Council and the Productivity Commission in its Draft Report are at pains to
downgrade the links between the ideology of economic rationalism and competition

policy.

The Draft Report spells out a list of measures not required by National Competition
Policy — asset-sales and privatisation, compulsory competitive tendering, contracting
out, financial market deregulation, industrial relations reform, cutting the size of the
public sector, local government amalgamation, reductions in welfare and social
services, removing community service obligations.

It is a useful list because it summarises many of the processes and consequences of
economic rationalism.

However the arguments trying to sanitise National Competition Policy and separate it
from its governing ideology of economic rationalism are entirely unconvincing.

An examination of correspondence from Professor Samuel, the publications of the
National Competition Council and the 400 pages of the Productivity Commission’s Draft
Report merely confirm the above view.

National Competition Policy is the machinery of economic rationalism.



The Productivity Commission has a long relationship with Australian primary and
secondary industry under its earlier titles as the Tariff Board, the Industry Assistance
Commission (IAC) and the Industry Commission.

In Industry Assistance, the Inside Story, influential IAC Director G.A. (Alf) Rattigan
describes some of the key issues facing this organisation within the context of
Australia’s overall economic performance.

He quotes Tariff Board member Herbert Brookes, writing in 1926: “Although we are a
fact-finding and non-partisan body, our facts are sought with the object of improving the
protectionist system our country has adopted and not with the object of improving it out
of existence.”

Speaking of his work in the mid-60's, Rattigan wrote: “ The work of the Board was
resulting in a creeping increase in the level of tariff protection. In addition to this
increase through the Board’s work, new manufacturing activities were receiving high
levels of protection without any public inquiry through highly protected catch-all tariff
items and the operation of the Customs by-law system.”

His comment on the 1970's rings in our ears today: “There was still little action to
develop comprehensive measures to assist workers faced with hardship by structural
change in industry. My proposal for a public inquiry into the matter by the IAC was not
taken up by the Government.

“Consequently there seemed no likelihood of the Government attempting to ensure that
the accelerating change in the economic and social environment benefited — not

harmed — the Australian community.”

The Watering Australia Foundation has general and particular concerns about National
Competition Policy and its framework of economic rationalism.

The general concerns relate to Australia's national sovereignty and security. The
particular concerns relate to the people of the bush and the future of the family farm.

The Foundation is committed to driving an agenda for the provision of infrastructure and
services to inland people that will enable people to stay on their farms because that is
the basis of viable inland communities.

The paraphernalia of National Competition Policy is dead weight dragging down that
agenda. In our view the naming of the Productivity Commission is ironic.

In harnessing the resources of its waters, lands and the talents of its people, Australia
has not scratched the surface of its potential productivity.



There is a refreshing honesty in the Productivity Commission’s Draft Report on the
Impact of Competition Policy.

“To date,” says the report, “ many of these reforms have produced greater benefits for
large rather than small businesses and for business users rather than residential
customers. Benefits are expected to spread to smaller users over time.”

The Australian public has heard that one before. The last time it was about an
instrument of deliverance called the J Curve. ltis like the mythical pot of gold at the end
of the rainbow. Just be patient folks, it will come good in the long run. Unfortunately,
as Keynes noted famously, in the long run we are all dead.

The Draft Report also mentions the doubts expressed by members of the public about
the sustainability of reduced costs. The man in the street is likely to have a sceptical
view based on the old saying: “If they miss you on the swings, they'll get you on the
roundabouts.

To the layman, the Goods and Services Tax is being introduced to raise extra revenue
for a government that keeps selling off its income streams such as the Commonweaith

Bank and Telecom.

The combination of economic rationalism and National Competition Policy that is
reclassifying water from a resource to a commodity and an industry has deadly
ramifications for Australia’s future security.

In the Sydney Morning Herald of 19" March, KPMG corporate finance specialist in
agribusiness, Grant Kirby, was quoted on the emergence of non-rural owners of water

assets.

Farmers’ access to water for irrigation would be secured under lease as part of a
developing trend to get capital intensive assets off balance sheets, Mr Kirby said.

Water was no different from any other farm asset. As part of the on-going drive to
improve the performance of capital assets it was inevitable that there would be

speculation on the future value of water for capital gain.

Bankers Trust Vice President of Agribusiness David Fraser confirmed that the
increasing value of water was being recognised as it became “an asset class that is
receiving increasing investor interest, with its scarcity increasing its attributes for some

investors.”

Who are the beneficiaries of these trends? It is the people whom economists call the
rentier class, whose relationship to productivity is indirect or parasitic.
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Water is a resource that makes industry possible, along with the sun and the land and
the energy of people.

The speculation mentioned above is no more inevitable than the implementation of
National Competition Policy and economic rationalism. These are matters of policy to
be determined by governments answerable to their people.

As the late B.A. Santamaria wrote in the Weekend Australian of 21% June 1997:

“The Trouble with (Prime Minister) Howard's ‘settings’ —and they would be Labor's were
it in office — is that they are made in the interests of the wrong people. Not ordinary
Australians but the foreign investors. That is the heart of the matter.”

The National Competition Council and the Productivity Commission are trying to break
the first and last rule of philosophy. They want to have their cake and eat it. On the
one hand, the Productivity Commission in its Draft Report is playing down the influence
of National Competition Policy, saying that it has only been going a few years and itis
being used as a scapegoat for other problems in the bush.

On the other hand the National Competition Council is making claims for its work that
border on delusions of grandeur. Itis also sticking its beak into every nook and cranny
of Australia from the running of railroads in the Pilbara to the numbers and salaries of
specialist physicians.

In its January publication. Some Impacts on Society and the Economy, The National
Competition Council notes that” gas prices in Western Australia fell 50 per cent for
major industrial users after the deregulation of the Pilbara market in 1995."

The West Australian policies on natural gas, one of the State’s abundant resources,
were made by the Government of the day acting through its Department of Resources
and the Parliament. They had nothing to do with the National Competition Council.

The same document says: “Water reforms — perhaps the most far-reaching in the NCP
framework —embody a comprehensive package of measures aimed at reaping benefits
from economic, social and environmental perspectives.

“The establishment of appropriate drinking water quality standards, water quality
monitoring and catchment management policies are other important elements of the
package. The recent crises over water quality in Sydney and Adelaide have highlighted
the importance of these issues.”

In other words, the economists of the National Competition Council are saying that they
are better qualified to monitor public health standards than the doctors and scientists
who have done the job over the years in our health departments and water boards
where they are accountable to a Minister who is accountable through the Parliament

to the people.



The result of this transference of power from the Parliament to the market is likely to be
exactly the opposite of that envisaged by the National Competition Council.

According to the Productivity Commission’s Draft Report, “improvements in the
performance of government business enterprises and in the provision of infrastructure
are important objectives of National Competition Policy.

“Past studies of government businesses identified clearly that they typically suffered
from poor management, excessive capital investment and over-manning, which add
considerably to costs ...." ‘

Maybe so, in some cases. Anybody can cut costs by sacking people but there is a lot
at stake when providing basic services such as electricity, water supply, health care,
transport and education. It is a matter of life and death.

One of the most spectacular examples of what happens when the “reformers” tackle the
so-called excessive investment of public enterprises is the black-out of Auckland.

One of the Pacific’s great cities was without electricity not just for hours, not for days but
for weeks. Another major break-down caused by the same ideology struck the city of
Buenos Aires in Argentina earlier this year. Reports indicated a lack of experienced
staff. who had been retrenched following the break-up of the electricity commission into
a number of private consortia. A similar policy has been followed in the State of Victoria
but was rejected in New South Wales at the last State election.

Grassroots concerns are now surfacing in Western Australia about the mechanical
condition of Perth's bus fleet and the working hours and health of drivers following
break-up of the government-run metropolitan bus service into three privately owned
companies.

For economists and bureaucrats to say that this is nothing to do with National
Competition Policy is a nonsense and a cop-out. This is the bread and butter of
competition policy. This is the ugly face of economic rationalism.

Human beings don't necessarily fit into the models built for them by economic
rationalists.

The January publication of the National Competition Council rises to its most delusional
heights when discussing its role in the ‘Asian crisis.’

“NCP should improve the productivity and flexibility of our economy as a whole and
thereby reduce our vulnerability to adverse changes in the world environment, such as
those currently being experienced in Asia,” states the NCC document.

“To the extend that NCP can help fire-proof us from external shocks, it can help to
reduce the impact of overseas recessions on the domestic jobs market.
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“While the full effects of the Asian crisis are yet to work through, Australia’s relatively
stable performance in the face of the crisis may be partly attributable to the increased
flexibility in the economy resulting from reforms such as NCP.”

The polite response to this claim in the bush is that pigs might fly, given sufficient
wingspan.

The West Australian Government, gearing up for the effects of the Asian crisis, has
recently introduced a Keynesian budget to stimulate activity in the year ahead. The
State’s Treasury appears not to share the National Competition Council’s confidence
in its magic powers to insulate Australia from the world economy.

One of the most shocking aspects of the National Competition Council's work is its
assumption of an absolute power amounting to divine right. Our society upholds a
principle known as the assumption of innocence. The accused person is assumed to
be innocent until proven guilty.

Not so under the rule of the National Competition Policy which now governs Australia.
There is a complete reversal of the assumption of innocence into an assumption of

guilt.

The accused person (company, shire) targeted by the National Competition Council has
to prove why he should not be subjected to competition. It is not up to the NCC to
prove the case.

The position is spelled out brutally by Professor Samuel, quoted in the Productivity
Commission’s Draft Report: “It goes (the competition goes ahead) unless it can be
robustly demonstrated that the benefits of the restriction outweigh the costs and that the
objective cannot be achieved in other ways.”

That is easy for a bureaucrat in a well-resourced Quango to say but for a small country
Shire on the receiving end of the edict it may well be a death sentence.

This position is worse than | appreciated when writing to Professor Samuel in the letter
of 5" March quoted earlier when | said: “There is a rigidity in your thinking, in your
policies and in your structures. There is no reference to the grassroots which is the
core of a nation’s people.

“People fear such rigidity today just as they have overthe centuries when contemplating
the powers of the Grand Inquisitor or the holders of Marxist-Leninist wisdom in the

Politburos of Russia and China.”

The Productivity Commission in its Draft Report obviously has some reservations about
the National Competition Council’s role as judge, jury and hangman and recommends
some diminution of the Council’s role.
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However the Productivity Commission does not appear to question the essentially
religious nature of the Council’s activities based on the sacred cow of competition as
its icon of economic rationalism.

As the Commission notes, the NCC is not mucking around. It fined the New South
Wales Government $ 10 million for failing to justify its decision not to implement some
aspects of the review of rice regulations.

The National Competition Council has just lost a nine month battle with Hamersley lron
over the use of a Pilbara Railway. The company fought the NCC in the Federal Court.

As a major iron ore producer, Hamersley had the financial stamina to mount a nine
month legal battle. It is reasonable to assume, however that the Shire Councils of
inland Australia do not have such resources.

Many of them are struggling to survive. Having to deal with yet another Quango
dispensing economic rationalism is likely for some to be the straw that breaks the

camel’s back.

As noted above, National Competition Policy places the onus on those seeking to retain
the status quo against incoming competition to prove the wider community benefit. The
NCC people assume that they are the good guys and their targets are the baddies.

The impact of this policy in the bush was spelled out simply by One Nation member Bill
Nelson during the November debate in the Queensland Parliament. In small towns,
said Mr Nelson, local government is often the main employer.

The problem has been picked up by the Productivity Commission in the Draft Report
where it tries to develop the cursory thinking of the National Competition Council on
wider community benefit and the public interest.

In so doing, the Productivity Commission makes these issues as clear as mud.

The Commission ends up suggesting that local government officials and others in the
firing line should be given coaching in how to deal with the National Competition
Council. Perhaps they should go back to school and get a degree in the subject.

For goodness sake! What are these Quangos trying to do to the people of the bush?
Drive them to their graves?

The hopeless confusion on this issue demonstrated in the Productivity Commission’s
Draft Report tells us that apples and oranges don't mix.
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In other words, we are looking at a failure of ideology.

The reason the Productivity Commission and the National Competition Council have not
been able to define community benefit and public interest in the language and formulae
of economic rationalism is because it is simply not possible.

There are more things in heaven and earth, Horatio, than are dreamt of in your
philosophy.

For the same reason, the Productivity Commission has failed to adequately address the
curtailment of national development projects under the rules of National Competition
Policy in full cost recovery and user-pays.

The Commission acknowledges that this is a concern of people in the bush but its
comments on regional development amount to noting that Australia is in the same
policy mode as other OECD countries — namely doing nothing.

That doesn’'t mean (a) that these nations are pursuing the right policy or (b) that the
largely undeveloped and unpopulated island nation continent of Australia is the same
sort of place as other OECD countries.

In the parliamentary debate mentioned above, Queensland Opposition Leader and
former Premier Rob Borbidge said: “Thank heavens the National Competition Council
was not around when we built the Snowy Mountains Scheme because it would never
have been built.

“Thank heavens the National Competition Council had not been invented when we put
in the railway lines to coalmines to generate the export income that has made sure that
this State, under Labor Governments and conservative Governments has consistently
outpaced other States around Australia in terms of economic growth.”

| took a West Australian perspective on this issue when writing to Professor Samuel,
referring to the Comprehensive Water Supply that had its origins in the famous
Kalgoorlie Pipeline and construction of Mundaring Weir.

“The investment has paid for itself a thousand times over the past century,” | wrote.
“Indeed the scheme has underpinned the State’s economic survival in that time. ltwas
hard enough to get going a century ago but | hate to think what would have happened
to the project if it had faced today’'s COAG Quango tangle.”

The National Competition Policy is a quagmire of half-baked notions, wishful thinking,
great expectations and unproved theories.
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It is an effort to take a great swag of decision-making processes out of the democratic
public arena of State, Commonwealth and Local Government jurisdiction and subject
them to a contrived market environment.

The prospects of this regime for complexity are literally endless. That is the clearest

message to emerge from the document known as the Productivity Commission’s Draft
Report on the Impact of Competition Policy Reforms on Rural and Regional Australia.

What is unworkable today will get more unworkable tomorrow.

Some time soon Australia’s Federal, State and Local Governments are going to have
to pick up the ball and run with it.

They are going to have to get back to the business of governing the country. It is not
a job that can be handed over to unelected groups of academic economists.

The best advice for the Productivity Commission is to quietly put the National
Competition Council to bed. Restructure it, preferably out of existence.

Ernie Bridge OAM JP MLA
President
Watering Australia Foundation
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Parliamentary QOtfice

PARLIAMENT OF WESTERN AUSTRALIA First Floor.
7 Harvest Terrace,
LEGISLATIVE ASSEMBLY {Opp. Parliament House).

WEST PERTH, W.A. 6005
Telephone Numbers

Ofilce ....... . 321 7997
ERNIE BRIDGE, w.x FBX oo 321 7996
MEMBER FOR KIMBERLEY Partiament House .. 222 7222
Residence. Perth .. ... QMG 2101

Mr Rod Rose

Manager - Business Post
Australia Post

GPO Box 9000

Post Office

PERTH WA 6848

Fax: 9237 5402

Dear Mr Rose re Loss of Kimberley Air Mail Service

The closure of air mail services in the Kimberley that we discussed in our recent
telephone conversation is raising very real concerns in the region. This decision by
Australia Post is disappointing and even quite distressing to me personally and to my
constituents.

There are three main points | would like to make in asking you to seek an urgent review
of this decision by Australia Post with the object of maintaining air mail services.

Firstly the people affected by the closure of air mail services in Halls Creek, Fitzroy
Crossing and nearby communities are by no means convinced that alternative road
transport arrangements will provide an adequate replacement for air mail.

Secondly, there is a strong feeling that we are insulting our own history. The Kimberley
has a proud place in the history of world aviation. Legendary aviators such as Sir
Norman Brierley, Sir Charles Kingsford-Smith, Horrie Miller and Charles Ulm are
indelibly associated with the Kimberley.

When we think of the courage and commitment these pioneers displayed to bring air
mail services to the Kimberley, flying by the seat of their pants, it seems quite shameful
that we should even consider turning the clock back through the better part of a century

Thirdly, this is yet another kick in the teeth to the people of inland Australia. 1t s yet
another example of how the bean-counting processes of economic rationalism treat
inland Australians as second-class citizens.

Email: ebridge@mp.wa.gov.au

a3
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Tomorrow at Albury-Wodonga | am leading a delegation from inland New South Wales
to address the Productivity Commission at its hearing into the impact of National
Competition Policy on the bush. | intend to raise the closure of the Kimberley air mail
service as an example of how competition policy and economic rationalism have
become a monster that needs to be put back in its cage

Please do all you can to have this decision reversed so that the Kimberley continues
to have access to the air mail services created long ago under great difficulty.

Yours sincerely

ERNIE BRIDGE OAM JP M
MEMBER FOR KIMBERLEY

30™ June, 1999

SAAIr mail



.... recognition of the inherent dignity and of the equal
and inalienable rights of all members of the human
family is the foundation of freedom, justice and peace
in the world. (Universal Declaration of Human Rights
preamble).

Why we are in breach of above preamble

Many rural and remote communitics lack the essential service infrastructure required to
support young people and their families. 1f family support services are thin on the ground in
major centres. they may be practically non-existent in rural parts of Australia. While local
community support networks still exist in rural and remote communities. the changing social
and cconomic circumstances in these communities no longer provides the safety net it onee
did for people when they are in crisis. (House of Representatives Standing Committee on
Community Affairs, a Report on Aspects of Youth Homelessness, 1995, page 329)

Unemployment rates arc higher in rural arcas and in some Aboriginal communities as high as
95% (Commonwealth Department of Human Services and Health, 1994). Unemployment
contributes directly to the destruction of rural communities, and it places greater strains on
the provision of support services for those who remain. (Youth Research Centre, Young
People Living in Rural Australia in the 1990s, 1998, page 14)

In 1986 there were 24 suicides per 100,000 males aged 15-24 years in rural arcas. By 1995

that figure had risen to 34. (Australian Bureau of Statistics, Youth Australia: A Social
Report, 1997, page 38).

Bush Talks (March 1990) Human Rights and Fqual Opportunity Commission



Special measures of protection and assistance should be
taken on behalf of all children and young persons
without any discrimination for reasons of parentage or
other conditions. (International Covenant on Economic,
Social and Cultural Rights article 10)

Why we are in breach of above Article 10:

Governments in this country have the whole concept back to front. They spend a lot of
money getting prepared for when our kids come into the prison system. Not if. When.
You'd think they'd put all that money into preventing them. That's a part of the
discrimination. The Government's closing down schools and building prisons. (Geraldion
WA, August 1998).

Eiven though Aboriginal people make up only 3% of the West Australian population. the
following statistics show our lack of duty under the above Article 10.

. Juvenile Detention Rate - 65%
. Adult Imprisonment Rate - 43%

These figures can be replicated in other areas of our nation. (I Bridge. President. Unity of
Iirst People of Australia, 1.July, 1999).

Far from being cherished in public policy. children and young people throughout Australia
bear the brunt of unemployment, reduced services, diminishing income support and
increasingly punitive of criminal justice processes. [n December 1998 the unemployment
rate for 15-19 year olds looking for full-time work was 26.5% compared with 7.7.% for all
persons. (Australian Bureau of Statistics).

(Convention on the Rights of the Child article 3).

The report also found that mandatory imprisonment for juvenile offenders in WA and the NT
violates their human rights.

Bush Talks (March 1990) Iuman Rights and Equal Opportunity Commission



The States Parties recognise the right of everyone to an
adequate standard of living for himself and his family
.... (International Covenant on Economic, Social and
Cultural Rights article 11).

Why we are in breach of above Article 11:

In 1994 the Commission reported on the delivery of water to Indigenous communitics. At
that time

. 154.000 Australians lived in 1.200 communities of between 30 and 1.000 people cach
were without a reticulated water supply. (HREOC. Water, 1994, page 12).

. about 21.000 of those people were Aboriginal and 90% of them were hiving in WA
and N'T. (page 18).

o another 19.000 Aboriginal people were served by water supply schemes having
insufficient capacity to meet the reasonable water demands of their communitics and
about 75% of them were living in Queensland and NT. (Page 18).

. about 14,500 Aboriginal people relied on water not complying with National health &

Medical Rescarch Council guidelines on water quality. (Page 19).

Bush Talks (March 1990) ITuman Rights and Fqual Opportunity Commission



Everyone has the right to education. (Universal
Declaration of Human Rights article 26).

Why we are in breach of above Article 26:

School retention and completion

Children in rural and remote Australia are less likely to complete their education than
children in regional and urban centres.

WA Year 11 and Year 12 dropout rates: Perth schools = 25%: country schools = between
50% and 75%. (Ministerial Council on Education, Employment, Training and Youth Affairs,
National Report on Schooling in Australia, 1996, page 63).

IFamily factors. previous educational experience. inadequate aceess to sccondary schools. the
high turnover in teachers. lack of subject choices, poor skills in the use of technology. poor
facilitics. poor future employment prospeets, and disincentives created by government
assistance schemes are amongst the causal factors. (National Farmers ™ Federation, Trends in
the Delivery of Rural Health, Education and Banking Services, 1997, page 31).

Indigenous education

In WA more than 55% of country students dropped out of school before Year 12in 1996, For
Aboriginal students the total was more than 84%. (The West Australian, ™ April 1998, puge
3).

Tertiary education

Young people who are not able to overcome the significant barriers they face are not able to
fully realise the benefits that education brings for personal development; participation n
cultural. recreational activitics and community life: carcer prospects, employment: and
maintaining a livelihood. Their contributions to society are constrained. particularly if they
arc unemployed.  (National Farmers™ IFederation, Trends in the Delivery of Rural Health,
liducation and Banking Services, 1997, page 41).



The States Parties to the present Covenant recognize
the right of everyone to the enjoyment of the highest
attainable standard of physical and mental health.
(International Covenant on Economic, Social and
Cultural Rights article 12)

Why we are in breach of above Article 12:

Rationalisation of services continues to be a key strategy of governments to achieve cost
constraint, reduction. cconomics of scale. and cfficiency and cffectiveness of service delivery.
This has involved the centralisation and regionalisation of services in rural Australia mto

larger regional centres. Governments are increasingly locating services in arcas of greatest
population demand. This strategy is having an increasing detrimental effect on the local
delivery of services in small towns in rural communitics. (National Farmers”™ I'ederation,
Trends in the Delivery of Rural Health, Education und Banking Services, 1997, page 8).

Rescarch suggests that the general health of rural people is, by urban standards. very poor.
Rural populations have above average rates of premature mortality and death through heart
discase. cancer. suicide and tuberculosis. Poverty and the associated family problems which
arise [rom income deprivation are higher in rural than urban arcas. The health status of
Aborigines is disgraceful. Aborigines have a mortality rate over four times that for non-
Aboriginal people and life expectancy is about 20 years lower.

The recent evaluation of the Rural Communitics Access Program also found that stress
related problems are on the increase. Rural health workers reported increased substance
abuse, low morale and depression: and long hours of work that lead to greater risk of
accidents and withdrawal from community activities and involvement. With the closure of
support services and the difficulty of accessing medical services. families have less aceess (0
help. (Australian Catholic Social Welfare Commission, | aluing Rural Communitics, 1998,

pages 11 and 12).

The level of expenditure per available hospital bed declines sharply with increasing rurality.
for both public and private hospitals. In 1995-96. the rate of expenditure in comparison to
“capital cities” was 20% less in *large rural centres” and 54% less in the “remainder” of
Australia. (Australian Institute of Health and Welfare, Health in Rural and Remote
Australia, 1998, page 80).

There is a rural under-supply of general practitioners of around 500: shortages oceur in every
State and the Northern ‘Territory. (National Farmers ™ Iederation, Trends in the Delivery of
Rural Health, Education and Banking Services, 1997, page 9).



When local services are lost people are inconvenienced and incur additional, and sometimes
significant, travel costs associated with travel to larger centres to receive treatment. Access
problems have been shown to have a negative effect on health status. (National Farmers®

Iederation, Trends in the Delivery of Rural Health, Education and Banking Services, 1998,

page 9).

Bush Talks (March 1990) Human Rights and Eiqual Opportunity Commission



Everyone, as a member of society, ... is entitled to
realization ... of the economic, social and cultural rights
indispensable for his dignity and the free development
of his personality. (Universal Declaration of Human Rights
article 22).

Why we are in breach of above Article 22:

T'he basic ingredients of a country town are being croded - that sense of belonging is
diminishing. That’s placing greater pressure on the big centres like Geraldton (Geraldion
o, August 1998).

This country 40-50 years ago was building physical and social infrastructure with far less
rural population and far less GDP and government funding.  Yet now we're being told the
nation can’t afford it. (Perth WA, August 1998).

Micro-cconomic reform which has been underpinning policy development at all levels of
government in Australia. has had a huge impact on rural communities. As governments seek
to use their resources more efficiently they cut costs by closing services such as schools and
hospitals which are deemed unviable as they do not have enough students or clients to Justify
their existence in monetary terms. This becomes a vicious cycle as rural populations are
dectining. which results in the closure of services. which in turn make it difficult to attract
new population. (Australian Catholic Social Welfare Commission, I'aluing rural
communities, 1998, page 15).

Public transport

Due to the withdrawal of rail services. people in rural communities who don™t have a private
car are deprived of transport. thus the additional limitations and restrictions which are
applicable to job opportunitics and accessing medical services. (Submission from the
Highway Safety Action Group of NSW Inc.. Molong NSW).

‘T'ransport for people in country arcas once they can no longer drive is a major issuc. Public
transport is almost non-existent in country arcas. ‘The government does have some transport
schemes in place but if you have an clderly person or a person with a disability who needs to
come in for a doctor’s appointment, they may have 70km to come and no transport to get
here. (Ballarat 1ie, November 1998)



Lack of transport limits the access young people have to health services. to education and to
employment. all of which have an adverse effeet on their health. For people under the age of
18. the lack of public transport means that they are reliant on others for transport. For
example. Hillier ctal (1996) in a study of 860 young people in rural towns in Victoria.
Queensland and Tasmania found that young people under the age of 18 were mainly driven to
the nearest regional centre by their parents (84%), creating difficulties for young people
whosce parents are not supportive of their needs. (Youth Research Centre, Young People
Living in Rural Australia in the 1990s, 1998, page 10).

Bush Talks (March 1990) Human Rights and Equal Opportunity Commission
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Wednesday, June 30, 1998

OFFICE OF THE MAYOR

~ ranasdowne
L.OUTH NSW 2840

RE: PRODUCTIVITY COMMISSION HEARING-ALBURY /WODONGA

Mz Ernie Bridge
Watering Australla Foundation

. PO Box 1083
Waest Perth WA 6872
Fax no: 08 93217996
Bourke Shire Souncil wishes to uffer its strong support to you and to the Watering
Australia Foundation for the submission to the Productivity Commission Hearing on the
1stof July 1998 in Albury.
This hearing is most important to @ number of organisations. Unfortunately we are
unzble to atterd.

Yours faithfuliy

. Walter Henry Mitchell, AM
' MAYOR OF THE COUNCIL OF THE SHIRE OF BOURKE
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Exgcutive Director: M.J.
Yanco Avenue (PO. Box 783
Leeton NSW 2705

Telephone: (02) 6953 0433
After hours: (02) 6964 5999
Fax: (02) 6953 3823

email: rga@rgs.org.av

A Commodity Council of The National Farmers’ fcdcratio@ /W A_ﬂfﬁd



